
 
 
 
 

DATE:  April 9, 2018  
 

AGENDA ITEM # 5 

 
TO: Environmental Commission 
 
FROM: J. Logan, Staff Liaison 
 
SUBJECT: Receive report on Silicon Valley Clean Energy Authority  
 
 
RECOMMENDATION: 
 
Receive report on Silicon Valley Clean Energy Authority 
 
 
BACKGROUND 
 
State and Local Mandates 
State Assembly Bill 32, the Global Warming Solutions Act, was signed into law in 2006 and directed 
public agencies in California to support the state-wide target of reducing greenhouse gas (GHG) 
emissions to 1990 levels by 2020.  In addition, California adopted ambitious energy and environmental 
policies to reduce state-wide greenhouse gas (GHG) emissions to 40% of 1990 levels by 2030 and, to 
provide 33% of electricity demands in 2020 from renewable resources utilizing clean energy 
technologies and environmental benefits. 
 
To address the reduction of GHG emissions at the local level, the City Council adopted a Los Altos 
Climate Action Plan (CAP) on December 10, 2013. The CAP is a comprehensive strategy with goals 
and measurements to reduce GHG emissions within five focus areas: Transportation, Energy, 
Resource Conservation, Green Community and Municipal Operations. The CAP was adopted with a 
target of reducing the community’s GHG emissions by at least 15% by 2020 and with an overarching 
plan for how the City can achieve up to a stretch-goal of 17% reduction in the GHG emissions by 
2020. 
 
Community Choice Energy 
One method that has the potential to reduce the GHG emission associated with energy consumption 
is the establishment of Community Choice Energy (CCE), a system that allows cities, counties and 
Joint Power Authorities (JPA) to aggregate the purchasing power of an identified customer base within 
a defined area to secure alternative energy supply contracts with the goal of increasing the percentage 
of energy from renewable sources. The purchase of alternative energy supplies includes renewable 
sources such as hydroelectric, wind and geothermal as opposed to non-renewable fossil fuels such as 
coal, oil and natural gas. The consequences inherent in the use of fossil fuels to generate energy are 
particularly high carbon dioxide equivalents or GHG emissions which contribute to global warming.  
The ability to form CCEs has been adopted into law in California and a few other states. 
 
Council Actions 
City Council convened a study session on Community Choice Aggregation (Energy) on March 10, 
2015. The full staff report and video of the Council CCE study session is posted on the City Website 
at http://los-altos.granicus.com/GeneratedAgendaViewer.php?view_id=4&clip_id=911 
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On April 3, 2015, the City of Sunnyvale sent invitations to Santa Clara County cities to participate in 
the South Bay Technical Feasibility Study currently composed of and partnered by the Cities of 
Sunnyvale, Mountain View, Cupertino and Unincorporated Santa Clara County.  This partnership is 
investigating the feasibility of a Community Choice Energy program for the South Bay. 
On January 26, 2016, the Environmental Commission presented its Final CCE Report to Council.  
Council expressed appreciation to the Commission and directed staff to move forward with the 
necessary steps for membership in Silicon Valley Clean Energy Authority (SVCEA) and the 
establishment of a CCA program for Los Altos at its February 9, 2016 meeting. At its February 9 and 
February 23, 2016 meetings, Council finalized the steps for membership in SVCEA and establishment 
of a CCA for the City.  Mayor Bruins was appointed as the SVCEA regular member of the Board of 
Directors and Councilmember Mordo as the alternate member. 
 
SVCEA held its initial Board of Directors’ meeting at the Santa Clara Board of Supervisors chambers 
on April 13, 2016. The agenda packet and video of the monthly proceedings are available at 
http://www.svcleanenergy.org/app_pages/view/297. 
 
Implementation of SVCEA in the Los Altos Community 
The Environmental Commission will review SVCEA monthly agendas, materials and meeting 
summary notes for purposes of discussion at its Environmental Commission meetings.  The results 
of Commission discussions and recommendations will be provided to Director Bruins.  This is in 
accordance with the Work Plan project to provide resources to Director Bruins on policy and 
programs guidance. In the event the subcommittee needs to convene for items pertaining to SVCEA, 
the meeting with be agendized to the public and will comply with requirements of the Brown Act. 
 
At its November 2016 meeting, Commissioners discussed the GreenPrime opt-up electricity choice 
for municipal operations and the default GreenStart mix. Estimated cost information for both energy 
choices were discussed.  By consensus, the Commission recommended Council to approve the opt-
up GreenPrime choice for municipal operations. 
 
At its January 10, 2017 meeting, Council approved to opt up to the purchase of GreenPrime electricity 
service for municipal operations. In addition, Council approved a Subordination Agreement required 
by SVCEA for purposes of banking and finance procedures.   
 
Delivery of GreenPrime electricity service to City municipal operations commenced in April.  
Residential SVEA service also commenced in April followed by a second phase-in of remaining 
customers in July 2017. SVCE staff held an informational community meeting on June 21, 2017 at 
Hillview Community Center, and hosted tables at the Farmers’ Market and at the Art & Wine event.  
 
SVCEA Structure 
Throughout the summer and fall 2017, meetings of the SVCEA Sustainability Managers’ Roundtable, 
SVCEA staff and managers presented 14 programs focused on reducing Greenhouse Gas Emissions. 
The Board of Directors meeting included a closed session to discuss the appointment of a new Chief 
Executive Officer.  
 

http://www.svcleanenergy.org/app_pages/view/297


 
 
 
 
 
In addition to conducting a search for a new Chief Executive Officer, the Board directed staff to 
compose a proposal focused on the creation of a consumer advisory board to source additional 
community feedback. The advisory board will consist of representatives from all 12 of the 
communities within the SVCE service area and will include commercial and residential consumers. 
 
At its December 13, 2017 meeting, the SVCEA Board of Directors confirmed appointment of Mr. 
Girish Balachandran as the new CEO of the agency. Balachandran will begin employment on February 
19, 2018. The Board also confirmed the appointment of 15 representatives from the SVCEA territory 
to serve on the Customer Program Advisory Group (CPAG). Environmental Commissioner Don 
Weiden was selected to serve as the City of Los Altos representative to the CPAG. City staff will 
continue to attend the SVCEA Sustainability Managers’ Roundtable to represent the City’s interest 
and will report monthly at the Environmental Commission meetings. Staff will also continue to update 
and get input from SVCEA Director Bruins.  
 
DISCUSSION 
 
At the September 28, 2017 SVCEA Sustainability Managers Roundtable, SVCEA staff stating it was 
combining the PIOs and Sustainability Managers into a single group, now termed the Member Agency 
Working Group (MAWG). SVCEA staff will continue to work with MAWG to source input and 
gather community information through various workshops and focus groups and will provide a formal 
accounting of MAWG meetings to the SVCEA Board of Directors. 
 
At the October 26, 2017 meeting, SVCEA updated the MAWG on its recent activity, including the 
anticipated addition of the City of Milpitas to the SVCE territory. SVCE expects Milpitas to join the 
service area May 1, 2018. Milpitas will add 25,000 accounts and about 18% to the energy load. Gilee 
Corral from the City of Cupertino Office of Sustainability gave a presentation about a Community-
Based Social Marketing research project they are conducting that explores how to address behaviors 
related to electrification. Finally, SVCEA staff provided an example of how they plan to apply 
established program criteria and metrics to new programs. The November 8, 2018 SVCEA Board of 
Directors meeting has been rescheduled to November 29, 2017. 
 
At the November 30, 2017 MAWG meeting, SVCEA staff reported that the City of Milpitas adopted 
a resolution effectively electing to join the SVCE territory in May 2018. Applications for the Customer 
Program Advisory Group closed November 17, 2017. SVCE received and is reviewing 32 applications 
for the 15-member group which will meet monthly.  Elaine Marshall, City of Sunnyvale, presented on 
Sunnyvale Climate Action Plan (CAP) 2.0, an update to the 2014 CAP. SVCEA staff also updated 
staff on analysis of program measurement criteria for voluntary incentives and the potential 
establishment of a model ordinance for mandatory measures that exceed California Title 24 minimum 
standards (Reach Codes).  SVCEA staff will invite a Reach Code consultant to the next SVCEA 
MAWG meeting to further discuss the process of establishing a model ordinance and possible next 
steps. There was no scheduled MAWG meeting in December; the group will reconvene in January. 
 
SVCEA Estimated/Anticipated SVCE Emission Factor 
After the SVCEA Board of Directors special meeting on 10/24, it was determined that there is a small 
amount of non-biogenic CO2e associated with the renewable biomass-based energy sources in the 



 
 
 
 
 
forecasted SVCE supply portfolio. Based upon preliminary calculations, SVCEA will maintain its 
carbon free message, but have removed the 100%. Also, SVCEA is currently evaluating how it might 
join and/or utilize a voluntary carbon reporting methodology supported by The Climate Registry 
(TCR) for establishing 2017 emissions factor.  
 
SVCEA Board of Directors established a Customer Program Advisory Group.  Vice Chair Weiden 
was appointed as a member to the group in December 2017.  First meeting of CPAG was January 
17, 2018. 
 
2018 Member Agency Working Group (MAWG) meeting recaps - At the January 25, 2018 
MAWG meeting, SVCE presented its new “Understanding your Bill” video as well as a “Bike to the 
Future” competition, which invites high school students to design and build their own e-bike and 
compete with other teams in the SVCE service area. SVCE staff is still following the legislative 
decisions at the State level, especially pending Resolution E-4907, which may delay the enrollment of 
the City of Milpitas. SVCE provided a recap of the first CPAG meeting, in which the group elected 
its Chair and Vice Chair. The group will present its program recommendations at the SVCE Board of 
Directors meeting June 13, 2018. To engage commercial customers, SVCE is hosting Watts for Lunch, 
a tri-annual roundtable focused on beneficial electrification and grid decarbonization. SVCE is 
working with DNV-GL to construct inventories for 2015 and 2017 and provided the group a review 
of the methodology and data sources, Attachment A. Susan Gilbert-Miller presented an update on 
Santa Clara County’s “Driving to Net Zero” initiative, which will include two workshops reviewing 
permitting practices and land use considerations for electric vehicle supply equipment (EVSE) 
deployment. City staff will attend the workshops. Consultant Misti Bruceri and Lindsey Tillisch of 
PG&E presented on local energy ordinances that encourage or require electrification in new 
developments. 
 
At the February 22, 2018 MAWG meeting, new SVCE CEO Girish Balachandran introduced himself 
and shared his background and expertise with the group. The MAWG discussed a potential Climate 
Protection Grant Program opportunity through BAAQMD and the possibility of SVCE cities 
participation in the development of the grant proposal, to be submitted by SVCE. Los Altos 
representatives will attend the grant proposal meetings to provide input. Following adoption of 
Resolution E-4907, SVCE staff informed the group that Milpitas will officially be joining SVCE on 
June 1, 2018, as the application was grandfathered in under the new regulations. PG&E released its 
new rates for 2018, which were greater than expected; rates will increase effective April 1, 2018. SVCE 
customer rates will remain stagnant and SVCE BOD will consider how to apply its savings at its March 
14, 2018 meeting: by passing savings on to customers, increasing contributions to SVCE reserves, or 
both. Los Altos has one high school team participating in the Bike to the Future competition. SVCE 
seeks input from cities to support social equity programs, specifically the demographics or existing 
city interests, and information on how SVCE can work with jurisdictions to advance social equity. 
GHG metrics and inventory is ongoing with a 2015 benchmark metrics analysis delivery by the end 
of March 2018.    
 
At the March 22, 2018 MAWG meeting, SVCE staff updated the group on the approval of the new 
electric generation rates, which are more competitive to PG&E than the previous year and will take 
effect on April 1, 2018. SVCE estimates that the average residential customer with a monthly electric 



 
 
 
 
 
bill of $100 per month will save about $40 per year with the new rates. SVCE staff also reviewed the 
draft BAAQMD grant proposal for a subsidized heat pump water heater (HPWH) program. 
According to SVCE, as the largest consumers of residential natural gas, natural gas water heaters must 
be replaced with HPWH to move toward a carbon-free society. The program proposes to use grant 
funding from BAAQMD to pay for HPWHs, while matching funds from SVCE will pay for the 
subsequent panel upgrade typically needed to power the HPWH. The goal is to incentivize adoption 
of the HPWH technology by targeting consumers who are planning renovations. 
 
 
Attachments:  
A. SVCEA Board of Directors April 11, 2018 meeting agenda and selected materials (provided under 

separate cover) 
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